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TOP FIVE THINGS TO KNOW
about earthquake insurance

RISK The risk is REAL.



Most Californians live within

30 MILES of an active fault



Most Bay Area residents live

less than 10 MILES from a

major fault



The SAN ANDREAS FAULT

runs along the Sonoma Coast

The HAYWARD FAULT slices

through the hillside on the
east side of the SF Bay



Both can cause

DAMAGING EARTHQUAKES



WHATIF ... ?



The 1906 San Francisco
earthquake reoccurred ... TODAY



Strong shaking would be felt by more
than 2 MILLION single family

households ....from Eureka to Salinas



250,000 households DISPLACED



Residential damage:

$175 BILLION
Insured: $15 Billion

Uninsured: $160 Billion



Greater than 99% chance of a 6.7M

or larger earthquake sometime in

the next 30 years



519% chance of a 7.0M or larger

earthquake sometime in the next

30 years in the Bay Area...

3 times stronger than Northridge



It’s not a matter of IF, but WHEN

909% of Californians don’t have

earthquake insurance



TOP FIVE THINGS TO KNOW
about earthquake insurance

BENEFIT sois the benefit of EARTHQUAKE INSURANCE.
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MYTHS ABOUT
earthquake insurance

myvth:

“"The GOVERNMENT will bail me out.”

fact:

Government assistance, if available, is LIMITED
to urgent health and safety needs.

Government loans must be REPAID.
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MYTHS ABOUT
earthquake insurance

myvth:

Many think their RESIDENTIAL POLICY
covers earthquakes.

fact:

Earthquakes are NOT COVERED under a
residential policy — a separate earthquake
policy is required.
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MYTHS ABOUT
earthquake insurance

myvth:

Earthquake insurance COSTS TOO MUCH,
provides TOO LITTLE COVERAGE and the
DEDUCTIBLE IS TOO HIGH.

fact:

CEA has dramatically LOWERED RATES, and now
offers a wide range of COVERAGE CHOICES,
DEDUCTIBLE OPTIONS, and new DISCOUNTS for
retrofitting older homes.
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TOP FIVE THINGS TO KNOW
about earthquake insurance

CEA CEA is a NOT-FOR-PROFIT residential earthquake insurer.
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1994: NORTHRIDGE EARTHQUAKE

Property Damage: $40 Billion
Residential: $20 Billion

AFTERMATH: Most insurance companies
stopped writing Homeowners insurance
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California
FAIR

Allied A&
Insurance @)

a Nationwide Insuranc:

Plan NsUrance Commem?.,‘t'{??!

H Hyundai Insurance

Homesite

HOME INSURANCE

MAPFRE
INSURANCE 4

NYl=ee] Insurance..

A Liberty Mutual Company

e® company
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Allstate.

You're in good hands.

Armed Forces Insurance
OUR MISSION IS YOU.®

(" )Encompass

" Creating protection around you

INSURANCE GROUP

A

FARMERS

INSURANCE

Crestbrook

a Nationwide Insurance® company

2
7N
#

A\ 7
VAR
\%\’

B

Golden Eagle
Insurance p B
Member of Liberty Mutual Group r’

ﬂ Nationwide’

& StateFarm®  PROGRESSIVE

MERCURY

CASUALTY COMPANY

FOREMOST
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PUBLICLY

THE STRENGTH

TO REBUILD® M AN AG E D

GOVERNING
BOARD

Governor

Insurance
Commissioner

State Treasurer
Assembly Speaker

Senate Rules Chair

PRIVATELY
FINANCED

CEA
POLICYHOLDERS

)

905,000
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CALIFORNIA
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A NOT-FOR-PROFIT PROVIDER OF
RESIDENTIAL EARTHQUAKE INSURANCE

PUBLIC MISSION
Educate
Mitigate

Insure
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TOP FIVE THINGS TO KNOW
about earthquake insurance

20] 6 CEA has dramatically LOWERED RATES, and now
offers a wide range of COVERAGE CHOICES,
DEDUCTIBLE OPTIONS and new DISCOUNTS for
retrofitting older homes.
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OVER THE LAST 20 YEARS...

Overall inflation is up 51%

Overall inflation

1996

2016



OVER THE LAST 20 YEARS...

Housing reconstruction A
costs increased by 168%
4 +1682%

Reconstruction
Costs

1996 2016



OVER THE LAST 20 YEARS...

Babat tbess-adtits rates
bheda dionisjnde ByesFage
CEA premium today would
be more than twice as high

22%

12% 10%

v ¥

1996

2016



2016: A NEW CEA
Product Enhancements

1996
Original Policy

2016
New CEA
Options

I

Structun{ Homeowner Policies:
$1,500 emergency repairs
with no deductible

Personal Pro

. 39,000

Coverage

_ | Policyholders are not
Deductib{ required to pay the deductible

Loss of Use Cd L0OSS of Use never
additional living ex{ has a deductible

_tn raceive their claim navment

Mitigation Discount 0%

N

>
>
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TOP FIVE THINGS TO KNOW
about earthquake insurance

CHOICE Now Californians can choose the earthquake
policies that meet their NEEDS and BUDGET.
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2016: A NEW CEA
Empowered Consumers

CEA%E
2

STRENGTH | Ou insuance Policies ~  Your Earthquake Risk and Preparedness - WhoWe Are «  Media

THE
TO REBUILD"

Who We Are

CEAIs a not-for-profit that
provides earthquake insurance
policies to California home

owners and renters, and works to

help encourage all Californians to ‘
take steps to reduce the risk of -
earthquake loss.

Know Your Risk Choose Your CEA Retrofit Your Older
S o f o Y e o Policy House

xctre § nown faut
o s 3 new day at the CEA Whether you

RECENT » a
EARTHQUAKE The risk is real!

ACTIVITY

s (CEA now offers a wider range of policy coverages, along It's not 2 matter of f, but whes
[VEP R —— sl i A o Parscnst Property e Wikt S CEA oA
o sriRaS and Loss of Use. New! Optional coverages for your yoursalt.
‘breakables and decorative masonry.

- Tham SSW of Lathvop, Calornia

CEA policies are now available with deductibles that
range from 5 to 25 percent. With more to choose from,
you can easily select a deductibe to best suit your
needs and budget.

CEA has lowered it rates by nearly 55 percent since
we opened our daors. and see
hhow a CEA policy could work for you.




2016: A NEW CEA
Empowered Consumers

Premium Calculator

CEA earthquake insurance policies provide protection
and choices for California homeowners, mobilehome
owners, condo owners and renters. Estimate
your monthly/annual earthquake insurance premium
by selecting coverage options below.

“ G

Homeowner Renter

-n

Condo Unit Mobilehome
Owner Owner
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2016: A NEW CEA
Empowered Consumers

Homeowners

CEA earthquake insurance helps you repair or rebuild when your home suffers
earthquake damage

Expected Policy Start

Cheose Your Insurance Company

123xxx
Address 2

94102

Are you an insurance professional?

N
Get Started




2016: A NEW CEA
Empowered Consumers

Deductible:
15%

(1)
Homeowners

ZIP Code: 94102

BT e i 2 Estimated Monthly Premium
Annual Premium: $828.00

Select your dwelling deductible
5%
Would you like to increase your building code upgrad rage?

$10K

Would you like to add masonry veneer coverage?

How much personal property coverage would you like?
O
-
Would you like a separate personal property deductible?
°
-

Would you like to add coverage for breakable items?

How much loss-of-use coverage would you like?

$1.5K

$69.00

$10,000

Premium
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2016: A NEW CEA
Empowered Consumers

Deductible:
5%

(1)
Homeowners

ZIP Code: 94102

$123.75 _ Premium

ETENERCYS HEATE Estimated Monthly Premium
Annual Premiu

Select your dwelling deductible
5%
Would you like t ase your building code upgrade coverage?

$10K

Would you like to add masonry veneer coverage?

How much personal property coverage would you like?
O
-
Would you like a separate personal property deductible?
°
-

Would you like to add coverage for breakable items?

How much loss-of-use coverage would you like?

$1.5K

$10,000

41



2016: A NEW CEA
Empowered Consumers

Deductible:

25%
Building Code Upgrade

Masonry veneer

Personal property
Separate deductible

Breakables

Loss of use

(1)
Homeowners

ZIP Code: 94102

ST T i 1D Estimated Monthly Premium
Annual Premium: $561.00

Select your dwelling deductible
5%
Would you like to increase your building code upgrade coverage?

o
$10K &

Would you like to add masonry veneer coverage?

How much personal property coverage would you like?
N S,

lone -
Would you like a separate personal property deductible?
No J

-

Would you like to add coverage for breakable items?

How much loss-of-use coverage would you like?

$1.5K o
-

$46.75

Premium

42



TOP FIVE THINGS TO KNOW
about earthquake insurance

RISK The risk is REAL.

BENEFIT sois the benefit of EARTHQUAKE INSURANCE.

CEA CEA is a NOT-FOR-PROFIT residential earthquake insurer.

20] 6 CEA has dramatically LOWERED RATES, and now
offers a wide range of COVERAGE CHOICES,
DEDUCTIBLE OPTIONS and new DISCOUNTS for
retrofitting older homes.

CHOICE Now Californians can choose the earthquake
policies that meet their NEEDS and BUDGET.
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2016: A NEW CEA
Financial Strength

2016

New IAL $24OM
2nd |AL $1.78

Revenue Bonds EKy{elelV

Risk Transfer $4.4B

$5.2B

Claim-paying capacity: S12 Billion

CEA's financial strength is
rated as A- (Excellent) by
A.M. Best Co., the world's
most authoritative

rating agency of
Insurance companies.



